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SULIT DPP5023: INTERNATIONAL TRADE

INSTRUCTION:
ARAHAN:

This section consists of FOUR (4) essay questions. Answer ALL questions.

QUESTION 1(a)

CLO1

Cl1 i. List down FIVE (5) reasons why countries engage in international trade.

[5 Marks]

ii. State FIVE (5) factors that speed up the growth of international trade.
[5 Marks]

QUESTION 1(b)

CLOI According to the Product Life Cycle (PLC) theory of trade, the production location
Cl1 for many products moves from one country to another depending on the stage in the

product’s life cycle. Describe phases in PLC theory.
[15 Marks]

QUESTION 2

CLO2 (a) Explain reasons of government intervention from the perspectives of :

c2 i. Political context.

ii. Economic context.

[10 marks]

“Non-tariff barriers are trade barriers that restrict imports or exports of goods or
services through mechanisms other than the simple imposition of tariffs”.

(b) Based on the statement above, describe the of non-tariffs barrier as stated below:
CI&SZ i. Subsidies [4 marks]
ii. Import Quotas [4 marks)
iii. Administrative Policies [4 marks]

“iv. Anti-Dumping Policies [3 marks]
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QUESTION 3

(a) General Agreement on Tariffs and Trade (GATT) was replaced by the World
Trade Organization (WTO) in 1995. Explain THREE (3) activities conducted

by WTO.
[10 marks]
(b) Describe the functions of government agencies as follows:
i. MATRADE [5 marks]
ii. SME CORP [5 marks]
iii. MIDA [5 marks]
QUESTION 4
(a) Explain TWO (2) benefits of Economic Integratiqn.
[10 Marks]
(b) Distinguish FIVE (5) level of economic integration.
[15 Marks]
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